PUBLIC SESSION MINUTES
North Carolina State Board of CPA Examiners
September 23, 2013
1101 Oberlin Road
Raleigh, NC 27605

MEMBERS ATTENDING: Bucky Glover, CPA, Vice President; Maria M. Lynch, Esq.,
Secretary-Treasurer; Tawannah G. Allen, Ed.D.; Barton W. Baldwin, CPA (via
telephone); John M. Kledis, CPA; and Michael H. Womble, CPA.

STAFF ATTENDING: Robert N. Brooks, Executive Director; David R. Nance, CPA,
Deputy Director; Frank Trainor, Esq., Staff Attorney; Lisa R. Hearne, Manager-
Communications; Ann ]. Hinkle, Manager-Professional Standards; Buck Winslow,

Manager-Licensing; and Noel L. Allen, Legal Counsel.

GUESTS: James T. Ahler, CEO, NCACPA; Cindy Brown, CPA, NCACPA; Suzanne
Jolicoeur, Senior Manager, State Regulation & Legislation, AICPA and Curt Lee,
Legislative Liaison, NCSA.

CALL TO ORDER: Vice President Glover called the meeting to order at 10:04 a.m.
MINUTES: The minutes of the August 19, 2013, meeting were approved as corrected.

FINANCIAL AND BUDGETARY ITEMS: The August 2013 financial statements were
accepted as submitted.

The draft audit report for the Board for the year ending March 31, 2013, was presented.
Ms. Allen and Mr. Womble moved to accept and approve the Board Audit Report for
the year ending March 31, 2013 (Appendix I). Motion passed with six (6) affirmative
and zero (0) negative votes.

LEGISLATIVE AND RULE-MAKING ITEMS: Mr. Brooks provided a brief update on
legislation.

STATE AND LOCAL ORGANIZATION ITEMS: Mr. Brooks commented on the
staff’s participation in the September 20, 2013, CPA Day of Service in North Carolina.

REPORT OF THE PROFESSIONAL STANDARDS COMMITTEE: Mr. Baldwin
moved and the Board approved the following recommendations of the Committee:

Case No. 200602-021 - Michael H. Lippman, CPA - Approve the signed Consent Order
(Appendix II).
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Case No. C2011140 - James R. Hovis, Jr., CPA - Approve the signed Consent Order

(Appendix III).

Case No. C2012183-1 and Case No. C2012183-2 - James E. Avent, Jr., CPA -
Messrs. Baldwin and Glover moved to approve the voluntary permanent suspension of
the CPA certificate (Appendix IV) issued to James E. Avent, Jr. Motion passed with six
(6) atfirmative and zero (0) negative votes.

Case No. C2012311-1 and Case No. C2012311-2 - James G. Kimbrough, CPA, and
James G. Kimbrough, Jr. - Approve the signed Consent Order (Appendix V).

Case No. €2012354 - Kenneth C. Porter, CPA - Approve the signed Consent Order
(Appendix VI).

Case No. C2013004 - William K. Lively, CPA - Messrs. Baldwin and Glover moved to
approve the five (5) year suspension of the CPA certificate (Appendix VII) issued to
William K. Lively. Motion passed with six (6) affirmative and zero (0) negative votes.

Case No. C2013041 and Case No. C201306 - Hiestand, Brand, Loughran, PA, and
Christopher L. Hiestand - Approve the signed Consent Order (Appendix VIII).

Case No. C2013109 - Jeremy D. Parvin, CPA - Approved the signed Consent Order
(Appendix IX).

The Board approved the following Orders (Appendix X) as consented to by the
following individuals:

Case No. C2013153 - Aletta M. Lane, CPA
Case No. C2013155 - Patsy R. Bolick, CPA
Case No. C2013160 - Douglas J. Campbell, CPA

Case No. C2013080 - Close the case without prejudice.

Case No. C201311-1 and Case No. C2013211-2 - Close the case without prejudice.

Case No. 2013024 - Randeep Singh Brar - Accept the signed Notice of Apparent
Violation and Demand to Cease and Desist (Appendix XI).

REPORT OF THE PROFESSIONAL EDUCATION AND APPLICATIONS
COMMITTEE: Ms. Lynch moved and the Board approved the following
recommendations of the Committee:
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Transfer of Grades Applications - The following were approved:

Alexander Davis Lanier
Rachel Elise Loveland

Benjamin Taylor Mayo
Mark Edwin Menezes

Original Certificate Applications - The following were approved:

Travonte Antonio Aldrich
Natalie Davis Applonie
Adam Cole Alfero

Tyson Lee Badders

Samuel Adam Begley
Nicholas Anthony Ciamaricone
Reuben Blake Dalton
Jennifer Wren Durrett
Thomas Allen Forrester 111
Carleton Harold Gallagher
Arthur Marcellus Gipple IV
Erica Marie Glasgow
Kevin Ran Guo

Julie Jones Harman

Lillian Alice Houston
Magda Jezovicova
Alexander Davis Lanier
Rachel Elise Loveland
Meredith Danielle Lowry
Benjamin Taylor Mayo
Mark Edwin Menezes

Christopher Dean Moore
Yuliya Sergeyevna Morris
Jeffrey Justus Myers

Carole Emily Wilson Pesta
Kerry McClellan Plemmons
Christine Wilson Rabon
Justin David Rink

Carlin Creech Smith

Scott Jason Snyder

David Marvin Stone

Emily Jo Throndson
Melissa Tiffany Vachon
Leigh Byrum Vogedes

Lin Wang

Daniel Staten Waters

Kyle Thomas White
Galadriel Elisha Williams
Patrick Ryan Willis

Sophia D. Woo

Jessica Lynn Baker Zemonek

Staff reviewed and recommended approval of the original application submitted by
Ashley Victoria Bristow. Ms. Bristow failed to disclose pertinent information with her
exam application but provided it with her certificate application. Staff recommended
approval of the application with a one-year probationary period. The Committee

approved staff recommendation.

Staff reviewed and recommended approval of the original application submitted by
Joseph Warren Cook, IV. Mr. Cook failed to disclose pertinent information with his exam
application but provided it with his certificate application. Staff recommended approval
of the application with a one-year probationary period. The Committee approved staff

recommendation.
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Reciprocal Certificate Applications - The following were approved:

Brian David Donahue Yung Ki Park
Bonaventure E. Ezewuzie Carlos Guillermo Santiago-Orria

David Lawrence Goldstein

Temporary Permits - The following temporary permits were approved by the Executive
Director and ratified by the Board:

Tracy Allen Dyer T7493 James Harrison Nichols T7522
Mark Katherine Esleeck T7494 Anne T. M. Anderson T7523
Theodore William Walls T7495 Jeff Paul Thomas T7524
Michael John Bellairs T7496 Steven Lyle Nashland T7525
Jason Michael Lester T7497 Susan Diana Sabo T7526
Heather Concoby Gray T7498 Shemaine Latoya Rose T7527

Kirti H. Shah T7521
Reinstatements - The following were approved:

Ronald Arthur Jordan #31728 Christopher John Schneider #31702
Elizabeth Peeler Kirby #17267 Rodney Eugene Smallwood #27821
Jana Mason Nethery #27555

Staff reviewed and recommended approval of the reinstatement application submitted
by Michael Heath Walters (#28179). Mr. Walters failed to disclose pertinent information
with his exam application but provided it with his reinstatement application. Staff
recommended approval of the application with a one-year probationary period. The
Committee approved staff recommendation.

Staff reviewed and recommended approval of the original application submitted by
James Brantley Willis (#25799). Mr. Willis failed to disclose pertinent information with
his reciprocal certificate application but provided it with his reinstatement application.
Staff recommended approval of the application with a one-year probationary period. The
Committee approved staff recommendation.

Reissuance of New Certificate - Applications for reissuance of new certificate submitted
by the following were approved.

Barbara Jones Bouffard #20559
Teresa Lynne Brenan #34187
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Reissuance of New Certificate and Consent Agreement - Applications for reissuance of

new certificate and consent agreements submitted by the following were approved.

Viola Cutshall Shelton #21088
Gordon Valden Wheeler #34461

Letter of Warning - Staff received and recommended approval of the request to rescind
the letter of warning awarded to Kristen M. Goodlaxson (#23677). The Committee

approved staff recommendation.

Examinations - The Committee reviewed and approved the following staff approved

applicants to sit for the Uniform CPA Examination:

Michelle Abercrombie William Call
Alisha Adams Abigail Campbell
Amanda Aiken John Capasso
Michael Alford Laura Carter
Jennifer Anderson Fangyuan Chang
Mark Arrington Baron Chen
Brent Ashburn Nikhil Chheda
Meghan Ayscue Charlene Cook Controne
Bruce Baird David Cooper
Thomas Barker Kenneth Cooper
Nicolas Barnes Ryan Cornell
Valerie Barney Margaret Correll
Philip Barr Jonathan Cothran
Gina Behan Taylor Creedon
Stephen Benson Cameron Cross
Christine Black Zeynep Cukro
Morgan Blaisdell-Buck Erin Cutler

Amy Bleeker Lauren Daughtry
Stephanie Blonchek Laura Davenport
Matthew Borders Morris Davis
Alexander Bouknight Valerie Derrick
Michael Bowers Ghassan Dib
Allison Braswell Andrew Dixon
Kimberly Brown Michael Doggett
Lucas Brown Stephen Dunn
Desmona Brown-Cayruth Elena Dusenbury
Ashley Bryson Tracy Ellis
Joseph Buckland Melanie Erickson
Christina Burnett Elliott Etheridge

Amelia Byrd

Nicole Evanger



Mallory Felder
Brittany Fields
Mary Fischer
Natalie Flannery
Jennifer Ford
Scott Foreman
Adam Forsberg
Lauren France
Monte Gainey
Michael Gardner
Adam Gattoni
Cordny Gilchrist
Carolyn Gile

Staci Ginsburg
Nicole Girard
Ashley Good
Matthew Green
Carole Guttery
William Haithcock
Natasha Hall
Bradley Hamby
David Hamilton
Ashley Hamm
Mallory Hammett
Geri Hare

Ashley Hare Massey
Sonya Harris
Warren Harvey
Stephen Hathcock
Margaret Helton
Lori Henson
Nicholas Heyland
Jeremy Hiatt
Crystal Hill
Ashley Holder
Gregory Howard
Julia Howe

Paul Huckle
Lindsay Huebler
Amber Huffman
Mary Hutchings
Hong Joon Im
Loren Jackson
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Mia Jackson

Carla Jacobs
Jessica Johannessen
Kristi Johnson
Robert Johnson
Stephen Johnson
Christopher Jones
Joshua Jones
Ashley Keen
Sharon Kerley
Rahul Kharva
Ryan Kildoo
Johnathan Kildosher
Perry King

John Tyler Knox
Charles Lake
Bradley Lam
Robert Larison
Cilla Laurence
Crandall Lea
Minxue Lin
Randall Little
Stuart Long

Maria Maldonado
Joseph Marks
Nino Matic

Wilson McGuire
Marianne McKnight
Matthew McNealy
Jacqueline Messier
Ashley Middleton
Matthew Milbourn
Mildrid Ngamelue
Thao Nguyen
Robert Nicholson, 11
Chun Nip

Farah Noameshie
Casey Noble

Ryan O'Neal

Jason Oliver

Anna Olson

Miles Onafowora
Jovanny Ortiz



Andrea Pack
Amy Page
Andrew Parsons
Trushaben Patel
Urvish Patel

Sara Pearson
Jessica Pemberton
William Perrault
Alexander Putzer
Kun Qian

Kristie Race
David Raines
Natalie Reed
Travis Reed
Jamie Reynolds
Anna Riddle
Jeremy Roberts
Erica Rock
Burnis Rollinson
Brian Roundtree
Jonathan Sawyer
Elisabeth Schwarz
Shay Sellati
Pamela Seward
Gabrielle Shahid
Fang Shen

Chad Sherin
Ashley Shinn
Amber Shively
Chon Shoaf

Adetoikunbo Shuler

Karine Simonyants
Courtney Smith
Rhonda Smith
Waylon Smith
Emilee Somers
Danielle Spaugh
Jeffrey Speanburg
Alex Speight

Kira Staggers
Andrew Stanley
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Kent Stanton
Samantha Stoddard
Diana Stoyneva
Steven Strickland
Angela Stromberger
Kristin Stroud
Mollie Swann-Deyoung
Dayvon Taliaferro
Anthony Tallarico
Nathan Tate
William Tate

Willie Tate

Brittany Tetlow
Jevon Thomas
Jonathan Thornton
Caitlin Townsend
Daniel Vandekar
Kelli Vollick

Eric Vozzo
Stephanie Wall

Qin Wang

Cherise Washington
Morgan Webster
Charles Wells
Binbin Weng

Frank White

John Whitley
Heather Whittington
David Williams
Brian Wilson

Patty Wilson

Ryan Winkler
Joseph Wood

Brad Woodard

Jack Xie

Lei Xu

Bradley Yacenda
Melissa Young
Najla Zeitawi
Weiqian Zhang
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Staff reviewed and recommended approval of a hypothetical CPA initial exam
application. Staff recommended approval of the request. The Committee approved staff

recommendation.

Staff reviewed and recommended disapproval of three hypothetical CPA initial exam
applications. Staff recommended disapproval of all three requests. The Committee
disapproved all three requests.

Miscellaneous - The Committee reviewed an Independent Assessment Report for the
course, “NCACPA’s 2013 CPE Beach Cluster.”

ADJOURNMENT: Ms. Allen and Mr. Kledis moved to adjourn the meeting at
10:29 am. Motion passed.

Respectfully submitted: Attested to by:

N A0~ L =
Robert N. Brooks ]oﬁe Riodrigde’z\, ¢pK
Executive Director President
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North Carolina State Board of Certified Public Accountant Examiners
Management’s Discussion and Analysis

Introduction

The following discussion and analysis provides an overview to assist the reader in
interpreting and understanding the accompanying basic financial statements. This overview
includes a comparative financial analysis with discussion of significant changes from the
prior year, as well as a discussion of currently known facts, decisions, and conditions. This
information is provided by the North Carolina State Board of Certified Public Accountant
Examiners’ (Board) management in conjunction with the issuance of the accompanying

financial statements.
Overview of the Basic Financial Statements

The Statements of Net Position provide information relative to the Board’s assets, deferred
outflows, liabilities, deferred inflows, and the resuiting net position as of the last day of the
fiscal year. Assets and liabilities on these statements are categorized as either current or
noncurrent. Current assets are those that are available to pay for expenses in the next fiscal
year. Current liabilities are those payable in the next fiscal year. The Board currently has no
elements that meet the definition of deferred inflows or deferred outflows. Net position on
these statements is categorized as either invested in capital assets or unrestricted. Overall, the
Statements of Net Position provide information relative to the financial strength of the Board

and its ability to meet current and long-term obligations.

The Statements of Revenues, Expenses, and Changes in Net Position provide information
relative to the results of the Board’s operations, non-operating activities, and other activities
affecting net position that occurred during the fiscal year. Operating activities include the
licensure and examination activities for the public practice of accountancy in the State. Non-
operating activities include primarily investment income and office rental activities for a
portion of the Board-owned building. Overall, the Statements of Revenues, Expenses, and
Changes in Net Position provide information relative to the Board’s management of its
operations and its ability to maintain its financial strength. The above statements are
articulated by agreeing the ending net position reported on both statements.

The Statements of Cash Flows provide information relative to the Board’s sources and uses of
cash funds for operating activities, capital financing activities, and investing activities. These
statements provide a reconciliation of beginning cash balances to ending cash balances and is
representative of activity reported on the Statements of Revenues, Expenses, and Changes in
Net Position as adjusted for changes in beginning and ending balances of noncash accounts

on the Statements of Net Position.

The three statements described above are the basic financial statements required by the
Governmental Accounting Standards Board (GASB) accounting principles. In accordance
with GASB, the financial statements are presented on the Board as a whole and use reporting
concepts in a manner similar to that required of a business enterprise. The financial statement
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balances reported are presented in a classified format to aid the reader in understanding the
nature of the financial statement balances.

In using the basic financial statements, the Notes to the Financial Statements accompanying
the basic financial statements should be read in conjunction with the basic financial
statements. The Notes to the Financial Statements provide information relative to the
significant accounting principles applied in the basic financial statements, authority for and
associated risk of deposits and investments, detailed information on capital assets and
noncurrent liabilities, revenues and expenses, required information on pension plans,
insurance against losses, commitments and contingencies, accounting changes, and if
necessary a discussion of adjustments to prior periods and events subsequent to the Board’s
financial statement period: Overall, the Notes to the Basic Financial Statements provide
information to better understand details, risk, and uncertainty associated with amounts

reported in the basic financial statements.

.Brief Agency Highlights

The Board is an occupational licensing board that grants certificates of qualification as
certified public accountants (CPAs) to those individuals who meet the statutory requirements.
The Board also adopts and enforces the Rules of Professional Ethics and Conduct to be
observed by CPAs in this State. Other functions of the Board include registration of CPA
firms; renewal of CPA certificates and CPA firm registrations; administration of the Uniform
CPA Examination; administration of the continuing professional education (CPE) compliance
program; disposition of administrative hearings with respect to State statutes and rules; and
administration of other provisions of Chapter 93 of the North Carolina General Statutes.

Analysis of Financial Position and Results of Operations

The Board’s net position as of March 31, 2013 and March 31, 2012, was approximately $2.32
million and $2.28 million, respectively, an increase of $40,000 during the year.
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Condensed Financial Information

The following table summarizes the North Carolina State Board of Certified Public Account
Examiners’ assets, liabilities and net position as of March 31, 2013 and 2012.

Condensed Statements of Net Position
March 31, 2013, 2012, and 2011

Assets 2013 2012 % Change 2012 2011 % Change
Current Assets S 1,267,240 $ 819,214 54.69% S 819,214 § 1,027,442 -20.27%
Noncurrgnl Assets 638,235 ‘1,0_59,084 -39.74% 1,059,084 749,852 41.24%
Capital Assets, Net 980,772 1,029,998 -4.78% 1,029,998 911,349 13.02%

Total Assets 2,886,247 2,908,296 -0.76% 2,908,296 2,688,643 8.17%

Liabilities
Current Liabilities 502,393 549,586 -8.59% 549,586 508,127 8.16%
Noncurrent Liabilities 64,208 77,458 -17.11% 77,458 75,307 2.86%

Total Liabilities 566,601 - 627,044 -9.64% 627,044 583,434 7.47%

Net Position ‘

Invested.in.Capital Assels 980,772 1,029,998 -4.78% 1,029,998 911,349 13.02%
Unrestricted : 1,338,874 1,251,254 7.00% 1,251,254 1,193,860 4.81%
Total Net Position ' $ 2,319,646 S 2,281,252 1.68% $ 2,281,252 $ 2,105,209 8.36%

Current Assets

Current assets as of March 31, 2013, consisted primarily of cash, $240,000, investments,
$1,019,000, and receivables, $8,000. Current assets as of March 31, 2012, consisted
primarily of cash, $148,000, investments, $661,000, and receivables, $10,000.

‘Current assets increased during the fiscal year March 31, 2013, due to the increase in cash and
short-term certificates of deposit as a majority of the Board’s certificates of deposit mature
within one year and are classified as current assets.

Noncurrent Assets and Capital

Noncurrent assets as of March 31, 2013, primarily consisted of investments, $637,000 and
capital assets, $981,000. Noncurrent assets as of March 31, 2012, consisted of investments,
$1,056,000, and capital assets, $1,030,000.

Noncurrent assets decreased during the fiscal year March 31, 2013 due to the reclassification
of investments as current noted above as well as the disposal of fully depreciated assets in the

amount of $38,000.
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Liabilities

Current liabilities as of March 31, 2013, consisted primarily of accounts payable,
$26,000, due to examination vendors, $451,000, accrued compensated absences, $25,000, and
unearned revenue, $720. Current liabilities as of March 31, 2012, consisted primarily of
accounts payable, $24,000, due to examination vendors, $474,000, and unearned revenue,
$51,000. The net decrease in current liabilities is primarily caused by the $50,000 decrease in
the unearned revenue due to the timing of licensees’ certificate renewals and $25,000 due to
examination vendors related to a lesser number of candidates sitting for the exam. These
amounts offset the increase of $25,000 related to the accrued compensated absences which is
due primarily to the anticipated payout of unused vacation accrual to the retiring deputy

director.

Noncurrent liabilities consisted entirely of accrued compensated absences in the amount of
$64,000 and $77,000 as of March 31, 2013 and 2012, respectively. The amount decreased
during the current year to properly reflect the above amount to be paid out within the

upcoming fiscal year.

Net Position

The Board’s net position consists of net assets invested in. capital assets and unrestricted net
assets. Net assets invested in capital assets were $981,000 and $1,030,000 as of March 31,
2013 and 2012, respectively. Unrestricted net assets of $1.34 and $1.25 million as of March
31, 2013 and 2012, respectively, represent amounts not subject to externally imposed
stipulations, but subject to internal designations for various activities and initiatives.

For the year ended March 31, 2013, the increase in net assets of $40,000 is primarily
attributable to the increase in non-operating income related to rental of Board office space.
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The Statements of Revenues, Expenses, and Changes in Net Position present the results of the
Board’s operations for the report period. The following table summarizes the Board’s
revenues, expenses, and changes in net position for the years ended March 31, 2013 and 2012.

Condensed Statements of Revenues, Expenses, and Changes in Net Position
For the Fiscal Years Ended March 31, 2013, 2012, and 2011

2013 2012 % Change 2012 2011 % Change

Operating Revenues: )

Exam Fees $ 1,435,721 S 1,494,670 -3.94% $ 1,494,670 $ 1,590,333 -6.02%

Certificate Fees 1,295,485 1,275,560 1.56% 1,275,560 1,063,660 +19.92%

Miscellaneous 1,889 3,719 -49.21% 3,719 . 1,305 184.98%
Operating Expenses (2,741,057) (2,636,454) 3.97% (2,636,454) (2,724,269) -3.22%

Operating Income (Loss) (7,962) 137,495 -105.79% 137,495 (68,971) -299.35%
Non-Operating Revenues 63,979 55,107 16.10% 55,107 40,053 37.59%
Non-Operating Expenses {17,623) {16,559) 6.43% (16,559) (12,004) 37.95%

Increase in Net Position 38,394 176,043 -78.19% 176,043 (40,922) -530.19%
Net Position Beginning of Year 2,281,252 2,105,209 8.36% 2,105,209 2,146,131 -1.91%
Net Position End of Year $:.2;319(646 S 2,281,252 1.68% S 31281,252 . ' §' 2105209 8.36%

2]

Operating Revenues : o :

For the fiscal year ended March 31, 2013, operating revenues totaled $2.73 million, consisting
primarily of exam fee revenue of $1.44 million and licensing fee revenues:of $1.30 million.
For the fiscal year ended March 31, 2012, operating revenues totaled $2.77 million, consisting
primarily of exam fee revenue of $1.49 million and licensing fee revenues of $1.28 million.

Non-Operating Revenues

For the fiscal year ended March 31, 2013, non-operating revenues totaled $64,000, primarily
from interest income of $25,000 and rental income of $30,000. For the fiscal year ended
March 31, 2012, non-operating revenues totaled $55,000, primarily from interest income of
$32,000 and rental income of $10,000.
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The following table summarizes the Board’s expenses (operating and non-operating) for the
reporting periods.

Operating and Non-Operating Expenses
For the Fiscal Years Ended March 31, 2013, 2012, and 2011

Operating Expenses 2013 2012 % Change 2012 2011 % Change
Administrative $ 1,713,279 $ 1,550,217 10.52% $ 1,550,217 $ 1,566,714 -1.05%
Examination 980,474 1,037,369 -5.48% 1,037,369 1,121,545 -7.51%
Building 47,304 48,868 -3.20% 48,868 36,010 35.71%

Total Operating Expenses S 2,741,057 $ 2,636,454 3.97% S 2,636454 S 2,724,269 -3.22%

Non-Operating Expenses

Non-Operating Expense S 17,623 § 16,559 6.43% S 16,559 S 12,004 37.95%
Total Non-Operating Expenses $ 17,623 § 16,559 6.43% S 16,559 $ 12,004 37.95%

For the fiscal year ended March 31, 2013, the increase in administrative expenses was related
to an increase in salaries and benefits cost of $131,000 related to the hiring of a replacement
deputy director and increased health care costs. Additional costs were also incurred for board
travel $11,000, postage $11,000, scholarships $7,000, and computer software costs $11,000.
Examination costs decreased by $57,000 as a lesser number of candidates sat for the exam

during the year.
Economic Factors That Will Affect the Future

The main factors impacting. the economic outlook for the Board are the number of candidates
seeking to sit for the Uniform Certified Public Accountants examination and the mumber of

licensees registered with the State.

The Board derives 95% of its revenues from examination and licensing fees. Exam revenues
have decreased slightly over the past year as a lesser number of examination sections were
taken by examination candidates. However, that decrease was offset by a slight increase in
active licensees in North Carolina, resulting in an increase in registration fees. The Certified
Public Accountant credential is highly regarded in the business world and the Board expects
candidates to continue to seek licensure for the foreseeable future.
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Contacting the Board’s Management

This financial report is designed to provide a general overview of the Board’s finances and to
demonstrate the Board’s accountability for the money it receives and expends. If you have
any questions about this report or need additional information, contact:

North Carolina State Board of Certified Public Accountant Examiners
Post Office Box 12827
Raleigh, North Carolina 27605-2827
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INDEPENDENT AUDITOR'S REPORT

Board of Directors
North Carolina State Board of Certified Public Accountant Examiners

Raleigh, North Carolina

Report on the Financial Statements

We have audited the statements of net position of the North Carolina State Board of Certified
Public Accountant Examiners (the Board) as of March 31, 2013 and 2012, and the related
statements of revenues, expenses, and changes in net position, and cash flows for the fiscal
years then ended and the related notes to the financial statements, which collectively
comprise the Board's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these basic financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of these basic financial statements that are

free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these basic financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial statements are free of

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the basic financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
basic financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Board’s preparation and fair presentation
of the basic financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Board's internal control. Accordingly, we express no such opinion. An audit also
includes évaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the basic financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.



Board of Directors
North Carolina State Board of Certified Public Accountant Examiners

Opinions

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the financial position of the Board's activities as of March 31, 2013 and 2012, and
the changes in financial position and cash flows thereof for the years then ended in
accordancg with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the Unijted States of America require that the
management’s discussion and analysis be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is
required by the Governmenta! Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing. the basic financial statements in. an
appropriate operatlonal economic, of historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparlng the lnformanon and comparing the information
for consistency with management’'s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express 'an opinion or provide any assurance on the information
because the limited procedures do not provnde us with sufficient évidence to express an

opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the basic financial
statements. The supplementary schedules listed on the table of contents are presented for
purposes of addltlonal analysis and are 'not a required part of the basic financial statements.

The supplementary schedules are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the
fimancial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including
comparing and recongiling such information dlrectly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United Statés of America. In our opinion, the supplementary schedules are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

B @M% Campwa,/ 4l

Raleigh, North Carolina
August 19, 2013



North Carolina State Board of Certified Public Accountant Examiners

Statements of Net Position
As of March 31

ASSETS

Current Assets:
Cash
Short-Term Investments
Accounts Receivable
Deferred Lease Commission

Total Current Assets

Noncurrent Assets:
Investments
Deferred LLease Commission
Capital Assets, Non-Depreciable (Note 4)
Capital Assets, Depreciable, Net (Note 4)

Total Noncurrent Assets

Total Assets

LIABILITIES
Current Liabilities:
Accounts Payable
Due to Examination Vendors
Unearned Revenue
- Compensated Absences (Note 5)

Total Current Liabilities

Noncurrent Liabilities:
Compensated Absences (Note 5)

Total Liabilities

NET POSITION
Investment in Capital Assets
Unrestricted (Note 1K)

Total Net Position

The accompanying notes to the basic financial statements are an integral part of these audited statements.

2013 2012
240,215 147,617
1,018,696 660,615
6,474 9,127
1,855 1,855
1,267,240 819,214
637,000 1,055,993
1,235 3,091
300,000 300,000
680,772 729,998
1,619,007 2,089,082
2,886,247 2,908,296
25,698 23,912
450,639 474,494
720 51,180
25,436 .
502,393 549,586
64,208 77,458
566,601 627,044
980,772 1,029,998
1,338,874 1,251,254
2,319,646 2,281,252
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North Carolina State Board of Certified Public Accountant Examiners

Statements of Revenues, Expenses, and Changes in Net Position
For the Fiscal Years Ended March 31

OPERATING REVENUES
Examination Fees
Licensing Fees
Miscellaneous

Total Operating Revenues

OPERATING EXPENSES
Administrative
Examination
Building

Total Operating Expenses

Operating Income (Loss)

NON-OPERATING REVENUES (EXPENSES)

Interest Income
Rental Income
Credit Card Rebates

Gain on the Sale of Equipment

Building

Total Non-operating Revenues (Expenses)

Change in Net Position

NET POSITION
Net Position - Beginning of Year

Net Position - End of Year

2013 2012
1,435721 $ 1,494,670
1,295,485 1,275,560
1,889 3,719
2,733,095 2,773,949
1,713,279 1,550,217
980,474 1,037,369
47,304 48,868
2,741,057 2,636,454
(7.962) 137,495
24,979 31,952
30,300 " 10,000
8,700 13,050

: . 105
(17,623) ~ (16,559)

| 46,356 38,548
38,394 176,043
2281252 2,105,209
2,319,646 $ . 2,281,252

The accompanying notes to the basic financial statements are an integral part of these audited statements.
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North Carolina State Board of Certified Public Accountant Examiners

Statements of Cash Flows
For the Fiscal Years Ended March 31

CASH FLOWS PROVIDED FROM (USED FOR) OPERATING ACTIVITIES
Received from Fees
Other Amounts Received
Payments to Employees for Services
Payments for Administrative, Examination, and Building Expenses

Net Cash Provided From (Used For) Operaling Activities

CASH FLOWS PROVIDED FROM (USED FOR) CAPITAL AND RELATED
FINANCING ACTIVITIES

Acquisition of Capital Assets

Proceeds From the Sale of Capital Assets

Cash Used Far Capital and Related Financing Activities

CASH FLOWS PROVIDED FROM (USED FOR) INVESTING ACTIVITIES
Proceeds from Maturing Investments
Purchases of Investments
Non-Operating Rental Activities
Interest Income

Cash Provided From Investing Activities
Net increase in Cash
Cash - Beginning of Year
Cash - End of Year

RECONCILIATION OF OPERATING GAIN (LOSS)
TO NET CASH PROVIDED FROM (USED FOR) OPERATING ACTIVITIES
Operating Gain (Loss)
Adjustments to Reconcile Operating Gain (Loss) to Cash
Provided From (Used For) Operating Activities:
Depreciation Expense
Credit Card Rebates Redeemed
Changes in Assets and Liabilities:
Accounts Receivable
Accounts Payable
Due to 